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(2) Sign a statement acknowledging that—
(i) The loan that has been conditionally

discharged prior to a final determination of
total and permanent disability cannot be dis-
charged in the future on the basis of any im-
pairment present when the borrower applied
for a total and permanent disability dis-
charge or when a new loan is made, unless
that impairment substantially deteriorates;
and

(ii) Collection activity will resume on any
loan in a conditional discharge period, as de-
scribed in § 674.61(b)(9).

(j) Does not have any loans under title IV
of the HEA on which collection activity has
been suspended based on a conditional deter-
mination that the borrower was totally and
permanently disabled. If a borrower applies
for a loan under title IV of the HEA during
the conditional discharge period described in
§§ 674.61(b), 682.402(c), or 685.213(a), the sus-
pension of collection activity must be ended
before the borrower becomes eligible to re-
ceive any additional loans.

* * * * *

§ 674.10 Selection of students for loans.

(a)(1) An institution shall make loans
under this part reasonably available, to
the extent of available funds, to all
students eligible under § 674.9 but shall
give priority to those students with ex-
ceptional financial need.

(2) The institution shall define excep-
tional financial need for the purpose of
the priority described in paragraph
(a)(1) of this section and shall develop
procedures for implementing that pri-
ority.

(b) If an institution’s allocation of
Federal Capital Contribution is di-
rectly or indirectly based in part on
the financial need demonstrated by
students attending the institution as
less-than-full-time or independent stu-
dents, a reasonable portion of the dol-
lar amount of loans made under this
part must be offered to those students.

(c) The institution shall establish se-
lection procedures and these proce-
dures must be—

(1) In writing;
(2) Uniformly applied; and

(3) Maintained in the institution’s
files.

(Approved by the Office of Management and
Budget under control number 1845–0019)

(Authority: 20 U.S.C. 1087cc and 1087dd)

[52 FR 45747, Dec. 1, 1987, as amended at 53
FR 49147, Dec. 6, 1988; 59 FR 61407, Nov. 30,
1994; 64 FR 58292, 58315, Oct. 28, 1999]

§ 674.11 [Reserved]

§ 674.12 Loan maximums.
(a) The maximum annual amount of

Federal Perkins Loans and NDSLs an
eligible student may borrow is—

(1) $4,000 for a student who is enrolled
in a program of undergraduate edu-
cation; and

(2) $6,000 for a graduate or profes-
sional student.

(b) The aggregate unpaid principal
amount of all Federal Perkins Loans
and NDSLs received by an eligible stu-
dent may not exceed—

(1) $20,000 for a student who has suc-
cessfully completed two years of a pro-
gram leading to a bachelor’s degree but
who has not received the degree;

(2) $40,000 for a graduate or profes-
sional student; and

(3) $8,000 for any other student.
(c) The maximum annual amounts

described in paragraph (a) of this sec-
tion and the aggregate maximum
amounts described in paragraph (b) of
this section may be exceeded by 20 per-
cent if the student is engaged in a pro-
gram of study abroad that is approved
for credit by the home institution at
which the student is enrolled and that
has reasonable costs in excess of the
home institution’s cost of attendance.

(d) For each student, the maximum
annual amounts described in para-
graphs (a) and (c) of this section, and
the aggregate maximum amounts de-
scribed in paragraphs (b) and (c) of this
section, include any amounts borrowed
previously by the student under title
IV, part E of the HEA at any institu-
tion.

(Authority: 20 U.S.C. 1087dd)

[59 FR 61407, Nov. 30, 1994, as amended at 64
FR 58309, Oct. 28, 1999]
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